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Introduction & P2R Overview
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* Unprecedented effect of

Climate Change

« Disproportionately felt by
vulnerable groups &

communities

* Need to jointly decide on
the common shared vision,
the means to achieve it
and the stakeholders to

co-shape it

LR A Shared Vision for Resilience
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=2 M Context

Europe at the epicenter of
acute CC Impacts
(EUCRA)

Estimated EU adaptation
investment needs of
€15bn - €64bn / year until
2030

Most optimistic estimates
reveal a finance gap of
€7bn- €56bn /yr

Disproportionate burden
on Public Sources in times
of fiscal pressures

USS billion/year for developing countries

Adaptation
financing needs
(NDCs, NAPS)
(US$387 billion/

- year upto 2030)

Modelled costs
of adaptation
(US$215 billion/
year this decade)

Impact of
achieving
Glasgow Climate
Pact goal

Adaptation finance gap using
@ finance needs as a reference

Adaptation finance gap using
@ modelled costs as a reference

Achieving the Glasgow Climate Pact's
goal of doubling adaptation finance
against 2019 levels would only slightly

T rerrrrrrrceinas @ close the adaptation finance gap

Finance needs Modelled costs — Finance flows

‘ International public finance flows
(USS27 5 billion in 2022)

Source: UNEP (2024)



2.8 Financing Adaptation is hard(er)
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Adaptation often doesn't generate direct financial returns

Returns are uncertain and discounted from deep in the future

Adaptation projects can be small-scale. (small municipalities and communities)

Adaptation needs to shift from reactive to anticipatory

Adaptation is context-specific. coupled with varying solutions and approaches




Pathways2Resilience
contributes to imple ng . .

and developing enabling conditions and solutions

m ’ i3 A designing a vision and innovation pathways
U es and developing enabling conditions and solutions
FUrype

PATHWAYS2RESILIENCE

the Misio

better understanding, preparing for and

o Its objective is to empower at least 100 European . B e <t < heatwaves
regions and communities to design climate gy s e

resilience pathways by 2030.

o Total budget: 29,609,362 EUR from which 21M
EUR is reserved for funding regional projects
through public calls

o Duration: 5 years

Starts M1
Jan 2023
Current = M34 Ends M60
Oct. 2025 Dec 2027

m Mission Intervention Logic 7

PATHWAYS2RESILIENCE
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Experiment

=2 M Key features of P2R

PURPOSE

Framework

PROCESS

RRJ and AIC
guidance

Peer-to-peer
mentoring

Group
Training
Sessions

P2R Climate
Toolbox

Innovation
Practice
Groups

Sensemaking
learning and
evaluation

One to one
dedicated
support

Support Programme



Co. Donegal, Glenties

P2R Selected Regions and

Castilla y Leén

Notes: The original scale of ESPON Climate Risc data is between 1and 2. In the contex: of P2R, ESPON data was rescaled with the following formula (x -1)*10, in order to match the scale of JRC and RRJ data. ESPON data wes applied to different territorial levels:
NUTS3 - original data, NUTS2 - aggregated respective NUTS3 level regions, NUTS1 - not calculated, LAU - NUTS3 level data used. There is no ESPON Climate Risk data for all categories/dimensions/impact chains for region in: Albania (AL0356), North Macedonia
(MK00108), Montenggro (MEQ0D), Serbia (70041), Bosnia and Herzegovina (OTHER1), Turkey (TRCT and TRC21), Armenia (OTHER2), United Kingdom (UKI), France (FR1 and FRD). Other missing datz varies for different risk categories/dimensions/impact chains
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data by different territorial level: NUTS3 - original data, NUTS2 - original data, NUTS1 - aggregated respective NUTS2 regions or Country level used if NUTS1 = Country level, LAU - NUTS3 level data used. There is no JRC Vulnerability Index data for Albania

(AL356), North Macedonia (MK00108), Montenegro (MEO00), Serbia (70041), Bosnia and Herzegovina (OTHER1), Turkey (TRC1 and TRC21) and Armenia (OTHER2).
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P2R finance capacity building program

Significant set of resources, capacity
building program and toolbox

Range of knowledge-based and
experiential learning

But delivering alongside a full program on
adaptation planning => -only to level of
‘informed client’

Some additional finance brokering activity
planned between regions and investors /
financing institutions.

P2R Finance
Capacity building

approach

Investment Plan

Resources

Capacity building

materials

Climate

Resilience
Toolbox

Plan Guidance Finance Training Additional tools
catalogue programme and guidance
Deep Dive on
Plan Templates Local Economic 1-1 support Case Studies
Systems
Peer Led Adaptation
Mentoring Finance Lab

Finance and

Resources PG

11




AIC Guidance- Progress and Next Steps

« P2R AIC Guidance Document provided to il N

Investment Plans and Project Pipelines

with all Regions in Cohort 1

* Updating the Guidance in response to
feedback and reflections from learning
sessions and 1-1 support

» Extending to cover additional phases
(Bankable projects and MEL) and enabling
conditions for finance.

« Strengthening the integration of the AIC &
RRJ in both Guidance documents

« Supported by templates, examples and
training materials

12
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o Tailored, one-to-
one support for 4
regions (five to
follow in the
second cohort)

o On the formulation

o X Sem
ot I e S

Ithaki & Skiathos Islands

and financing of . .
adaptation ~OR > 4
pathways and

innovation Ju| P
portfolio. e

=28 P2R 1-1 Support (Cohort 1)
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LM

Greater London Area

One to one
dedicated
support
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Arnhem-Nijmegen Region
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Adaptation Finance Innovation Lab

: « Expand Financial Solutions to
:  bridge the Adaptation Finance
:  Gap in Europe

i« Address 8 risks classified as

facilitating the ideation and D .
. . . needing “urgent” action by the
development of six innovative : .
European Climate Risk

public or private sector projects Assessment (EUCRA)
and/or financial instruments (and :
their associated business models).

Purpose: To increase regional
adaptation finance flows by

* Open call (Jan. 2026) to source
:  P2R regional stakeholders and
beyond

Innovation in this context is: The creation of entirely new instruments or programmes, or the

deployment of existing ones for the first time in the context of climate adaptation or for the
first time in Europe.

14



=28 P2R Finance &Resources Deep Dive
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o ———————— === == —— === 1 : Overarching Aim:
I Roadmap following the Adaptation Investment | : deli Poli

| Cycle : E e. iver Policy

e e e e e, - ————- ~ :  Insights for EU

: institutions to tackle
:  key cross-project
issues on bridging

Diversification of the Adaptation
e Financial Sources and - :
foldentify key barriers ) Instruments (eEmbed adaptation ) Finance Gap through :
for Regions in securing finance perspective : :
and leveraging 'gl\\//gtr's‘gsc':fa'lgfg%re"s‘ztr']‘;“ from into regional : the engag.en]ent of
financial resources repositories development planning the Mission
eShowcase existing & eUnderstand transformations eUncover and evaluate : Community
innovative solutions Eﬁggigf gotil;/ceer: '?r']én;[r?smﬁents regional enablers for S :
eLeverage Capital HUB and EU scaling un adantation
Barriers and \"‘eCha“'S"'S ) Enabling Frameworks

and Plans for Regional
Adaptation

Challenges for
Adaptation Finance

15
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P2R Finance mid-way through

39 Regions completing Phase 2 and moving into Pathways

e Baseline Reports under assessment

4 AIC Training Sessions
e 21 in total

320 Hours of 1-1 Support

e Tangible outcomes

Enhanced peer-to-peer learning in 2 IPG weeks

e Finance & Resources + Local Economic Systems

Integration with Mission Objectives

e Finance DD and P2R partners networks

Positive Feedback on AIC and Capacity Building

e >80% satisfied with the sessions

Dissemination of Cohort 1 work

e >220 Applications for Cohort 2

16
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Investment Planning and the P2R
Adaptation Investment Cycle



=28 Why Adaptation Investment Plans?
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/.
[The] lack of a funding roadmap within [National Adaptation] Plans acts as a direct impediment on how

to strengthen the enabling environment for Adaptation actions

OECD, 2024)

~

‘A key barrier to attracting private finance is the "limited clarity on the government’s capital
investment gaps to achieve adaptation goals, and/or on where private investment is
\needed“ (World Bank, 2021)

J\

J\

>

Regional planning for adaptation allows project developers to mobilize limited resources that would
have otherwise been difficult to mobilize, which in turn stimulates confidence among actors and
\further creates the sense of shared responsibility and solidarity. (UNFCCC, 2021)

In the absence of concrete policies, budgets, and investment programs for adaptation,
private financiers will not be interested in these types of investments (World Bank, 2021)

J\

The finance needs for approximately half of the identified adaptation actions in countries’
plans (NDCs and NAPs) have not been costed (UNEP, 2024)

J\

18
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Financial viability
(bankability &

Typical approaches have limited focus on economics barriers)

and finance - relegated to end of process.

P2R is centring financing and economics
considerations as a key consideration in planning to
maximise participation of new actors

/ Strategy

=28 From ‘finance last’ to ‘finance first’

Typical Approach Ideal Framework
Value for money
(economic
appraisal)
Adaptation goals
Risk (effectiveness) . .
. ] Wider policy
Assessment Financing I goals
® ® N 7
® A bankable
Adaptation RCI',T.‘ate
planning esilience

How they pay
(Instruments and
structuring)

v\—/'Who pays </

(sources)
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ER Adaptation Investment Cycle (AIC)

-
Comprehensive & flexible 6-step
Process to support the RRJ

Monitor, report, learn

.

>
Translates high level visions into
pipelines of bankable projects

) and reflect
\

S
i
Bankable Investments '
!
i
'

N

>
Focus on addressing barriers to
adaptation finance

<

Matchmake for bankable
investments

N\
>
Emphasis on financial and economic

Rationale from Step 1
.

AN

N
Develop and build Investment
Plan and project pipeline

/Traditional adaptation cycle very
science based - Economics and finance

\Ieft until step 4 (assess options).

J

Climate Resilience Investment o _—
Plan and Pipeline

—~

Enabling conditions for
adaptation finance (RMC)

Data and
Evidence

Paolicy and
Regulation

Inclusive Green
Governance Budgeting

Define regional context and
set adaptation objectives
;

'
F
!
4 Investment Baseline
;
’
.
.

Address strategic
financing barriers

Investment Strategies

Define pathways' investment
needs and strategies

20



=24 AIC - A tool for Regions & Cities
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Flexibility

Integration

Adaptability

Justice &
Equity

Blueprint in principle but encouraging regions to have
different entry points

Acknowledging existing regional financial planning and
providing touch points for adaptation investment

Considering local contexts, barriers and challenges in
shaping pathways and expanding portfolio of financial
solutions

Considering all population groups and accounting for
future costs & costs of inaction from the onset

22



=24 AIC - Addressing common barriers
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Economic & Market Identifies economic and social benefits of adaptation and
encourages the development of an economic rationale

Financial Encourages the diversification of funding sources and prioritizes
bankability considerations from early on

Political Streamlined process acknowledging regional priorities and
processes

Behavioral . :
SHEVESEE Co-creates value propositions with all relevant stakeholders

Embedded in Innovation Agendas + introducing financial

Technological k :
Innovations

Knowledge & Steers regional planners to directly address the systemic
Awareness financial barriers

23
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Task 1.1 Identify the Task 1.2: Gather

policy and financial
context

Regional policy
priorities and
objectives

Historic Costs of
past events

Financial Processes
for (Adaptation)
Investment

Future cost
projections

Indicative budget
envelope for
Adaptation

Estimate
Adaptation Needs

baseline economic
and financial evidence

Phase 1: Defining the regional context and set
' adaptation objectives

Task 1.3 - Strategy
objectives and
rationale

Build the Economic
Case for Adaptation
Investment

Communicate
Resilience goals
and relevance

Considering Just
Resilience

24



Available at NUTS2 region level for
EU27 and UK.

Models impacts in 9 sectors and their
subsequent effects on GDP.

Two key outputs - Maps or graphs.

Shows % reductions in GDP at
aggregate level, and by different sets of
impacts.

Can be equated to local GVA, and
therefore combined with local, national
statistics or academic studies to
estimate monetary impacts.

“D: M Phase 1 In focus: Projected Costs using COACCH

AAAAAAAA 2RESILIENCE

Region: Umbria - Country: Italy - Variable: GDP

% change from baseline

I
N

o

1)
v
v
v
v
v

Period

. Medium case v Worst case e Best case

25



PR | Phase 2: Addressing strategic financing barriers

Task 2.1 Catalogue
existing sources
and instruments.

Map according to
purpose, KEC and
amount

Start with flagship

projects

Build a coherent set of
Tables

Task 2.2 Identify
additional sources
and instruments

Strategic set of extra
resources

Use platforms and
online tools

Task 2.3 Expand
financing options

Propose solutions to
Barriers from 2.2

Consider low hanging

fruit to mobilize funds

Assess the barriers for
expanding adaptation
finance portfolio

Action Plan to address
barriers (v1)

26
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financing barriers important?

Most regions typically rely on public
budgets and EU Funds for proactive
adaptation.

And many governments are asked for
support when extreme weather hits.

As you develop your strategy and
action plan, the costs of adaptation
typically rise

But there are many different
pressures and calls on public budgets
- and they won’t be enough on their
own.

There are many different sources
and instruments that could
theoretically be used for adaptation

Developing Regional Climate Resilience Investment Plans
Addressing strategic financing barriers

'#»: 3 Phase 2 In focus: Why is addressing strategic

Table 5 - Q. Which sources of adaptation financing have you used, do you intend to use, do you

know or don't you know?

Sources of adaptation financing

Cohesion Policy Funds (ERDF, Interreq)

e | Noow | 1dantioow”
ve used

to use

48% 26% 14% 11%

LIFE Programme 31% 31% 24% 14%
European Rural Development funds 22% 21% 30% 28%
Horizon Europe 25% 44% 20% 11%
Other EU funds 27% 26% 18% 29%
European Investment Bank financing 9% 12% 32% 47%
[ Private/commercial banking financing 8% 10% 31% 50% ]
National funds 62% 19% 11% 8%
Regional funds 52% 17% 12% 19%
Own local funds 56% 14% 10% 20%
Other 7% 12% 12 [NEsH

Source: European Commission, 2023.

27


https://research-and-innovation.ec.europa.eu/system/files/2023-03/ec_rtd_charter-signatories-survey-report.pdf

ER Phase 2 In focus: Catalogue of Sources &
ety Instruments for Adaptation Finance

57 sources:

S~—— Phasing

Purpose Risk Retention and Risk Transfer ¢ ACtor Type’ Category and
Non-monetised inputs D eSC ri pti O n
- Time (Labour), Time (Leadership), Access to Land, Access to equipment / facilities. Donations of materials, Expertise o
«  What matters to this source
Non-financial instruments .
- Subsidies, regulations, incentives, mainstreaming (] Who Can th'S Sou rce help
Taxation fina nce?
Blended finance :
- Public Private Partnerships R
hectrumcnt Debt :  Equity : Risk Mitigation Coverage I Relevance to Key Community Systems
Loans, Bonds W - Private equity, Venture capital, Green Equity - Insurance, Risk Pooling, Guarantees - mm Em Em EE EE EE EE EE e EE EE EE EE EE EE =
Category 116
and Results-based financing
-P ts for E tem Services, Work for T R
Subcategory ayments for Ecosystem Services, Work for Taxes 78 |nStrumentS.

Fees / User Charges Financing Strategies
Grants - Property-related fees, Business

* Instrument Type, Category and

- Implementation Improvement Districts, Stormwater/ Leveraging debt or equity Using Fis to manage or . .
Grants, Technical Wastewater fees, Development o ;;;’:i: funding and . transfer climate risks D eS C rl pt I 0 n
Assistance Impact fees, On-bill Financing, Carbon R T ——— ° o . . . .
Pricing, Visitor fees @ kol De-risking investment ® Typ I Ca I FI n a n CI n g S Izes
—— © cominginor — « Advantages and drawbacks on

incentivising private with adaptation

- Property and land tax, Betterment charges and special finance th iS type Of i N Stl"U me nt

assessments, Tax Increment Financing, Land sale or lease,
Joint Development, Air Rights, Land Readjustment, Urban re-
development schemes

: + 169 Case Studies l

28




=0 M Phase 3: Defining investment needs and strategies
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Task 3.1 - Longlist Task 3.2 - Prioritise and Task 3.3 - Develo
adaptation options and sequence adaptation Investment Strate ieE for
assess economic costs options into sets of referred path ;

and benefits pathways PIETETTEE PATaY®

Classify adaptation options
into short, medium, and
long-term actions

High-level approach to
financing Adaptation
Pathways

Inform Cost-Benefit
Analysis

Part of a wider multi- Identify options that make Who ultimately pays for &

criteria analysis (MCA) Economic sense

gains from Adaptation

Assess urgency based (also)
on timing of Costs &
Benefits

Revisit potential financial
sources & instruments (2.3)

Build stronger cases for
adaptation investment

29
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Adaptation options

Climate proofing of buildings

against excessive heat (white

roofs)

Climate proofing of buildings
against excessive heat (green
roofs)

Heat Health Action Plans

Early Warning
Extension

System

Climate Risks

High temperatures

Benefit

Reduced morbidity

=2 M Phase 3 In focus: High-level CBA (Heat Plan)

Type of
(adaptation
/ co benefit)
Adaptation

benefit Size of benefit Economic and
benefit (H/M/L) financial viability

Favourable

Neutral

Favourable

M
Reduced mortality Adaptation M
Reduced air temperatures |Adaptation L
Reduced energy demand | Co-benefit L
Reduced carbon emissions | Co-benefit L
Improved productivity Adaptation L
Reduced morbidity Adaptation M
Reduced mortality Adaptation M
Reduced air temperatures |Adaptation L
Reduced energy demand |Co-benefit M
Reduced carbon emissions | Co-benefit M
Improved biodiversity Co-benefit L
Improved productivity Adaptation L
Reduced morbidity Adaptation H
Reduced mortality Adaptation H
Reduced morbidity Adaptation H
Reduced mortality Adaptation H
Reduced infrastructure [ Adaptation

disruption and economic
losses

Favourable

I

30


https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/climate-proofing-of-buildings-against-excessive-heat
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/climate-proofing-of-buildings-against-excessive-heat
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/climate-proofing-of-buildings-against-excessive-heat
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/climate-proofing-of-buildings-against-excessive-heat
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/climate-proofing-of-buildings-against-excessive-heat
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/heat-health-action-plans
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/establishment-of-early-warning-systems
https://climate-adapt.eea.europa.eu/en/metadata/adaptation-options/establishment-of-early-warning-systems

ER Phase 4: Developing and building the Investment
ey Plan and project pipeline

Task 4.1 Build economic Task 4.3 Decide bankable

and financial case for the 125K 4.2 Agree financial priorities, future
e e models for action plan investments and enabling
° conditions

Finalise the list of actions to
be included in the action
plan or pipeline

Economic Appraisal
through holistic estimation
of (co) Benefits

Review Action Plan for
finance gaps

Financial Appraisal Iterative Process with Confirmed the action plan

including KPIs (NPV, BCR, Stakeholders to improve fits within the fiscal space
IRR) bankability of the regional government

Enhance and add in the
Action Plan or put in Future Draw on actions to improve
Project Pipeline

Follow region- and project-
based criteria

31




Phase 4 In focus: CBA for Economic & Financial

R Appraisal

PATHWAYS2RESILIENCE

Agree on the objective and identify adaptation options

Triple Dividend
Establish a baseline / business as usual scenario (i.e. without the adaptation Approach
action). P
/
/7 4 2\
/ .
Identify and aggregate all costs and benefits for each action - draw on work , 4 | Avoided
for Investment Strategies in Phase 3 + individual actions. P Losses
Ve 7 N J
Monetise the costs and benefits - Assign € amounts to each cost and benefit ( )
- covering both direct and indirect costs (present values) Induced
—  Economic
Benefits
Compare the aggregated costs and benefits of different options using the - g
NPV, BCR and/or IRR. - N
Social &
— Environmental
Undertake Sensitivity analysis - test the sensitivity of the result to key Benefits
changes (e.g. changes in costs, or climate impacts). q y,
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5.1 Co-design value
proposition and
business models

Develop projects’
Business Model

Identify project
beneficiaries and
revenue streams

Evaluate potential
Value Capture

Z2- M Phase 5: Matchmake for Bankable Investments

5.2 Undetrake 23 Qevelop
. . . commercial structure
Financial Structuring

and delivery plan

Dedicated financial
arrangements between
relevant parties

Clear commercial approach
for projects

(i) Delivery and governance, (ii)

Use the Business Procurement strategy, (iii) Legal

requirements, (iv) Contracting and
Model (T51) risk and (v) Accounting and tax

Financial Structure
Diagram External advice encouraged
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Forth Climate Forest Fund Credit

National Wealth Fund eI ~ Rating

[Concessional capital ' \

and/or guarantees) | Interest Repayments

Pre-Issuance

Community Forest
Commiercial Capital Resilience Bond

1

1

1

|

|

| Zerointerest loans
1 for accelerated
1

1

|

|

|

1

1

Philanthropic Capital

implementation

Local Authorities /

report

Underwriter

Green Bond
Certifier

i
1
' Scottish
! Government Falkirk, Stirling and Delivery capital .
1 Clackmannanshire Councils FCF Projects
: (Bond Issuer)
i
: 1 Quantifiable Benefits
| Generation to stakeholders
' Citizens of carbon
1 credits
' Scottish Water
\ Post-
| Issuance Payments for
: reports benefits
| Property owners
|
i
! Investors Carbon Credits 4 _Additional
| | | q . ..
I
' ; : Yesuance anto 1IN party verifier and beneficiaries...
. X 1 WCMs issuers
---------------- - \\ ) ’a
Optional additional TEmmmmmmmmmmmmmmeeeT - Financial instrument Funder/Investor

capitalisation

Actor - Investee

Composite elements

—  Financial flow

* Documents financial

* Reporting

 Contractual

)Ml Phase 5 In focus: Financial Structure Diagram

PATHWAYS2RESILIENCE

« lllustrative Example:

Regional |
I

flows into and out of |

for a

Climate Forest Fund

the project
and
Delivery

arrangements

Relationships
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“D: M Phase 6: Monitor, Report Learn and Reflect

PATHWAYS2RESILIENCE

Task 6.1 Monitor and
disclose progress on

achieving adaptation
financing objectives

Clear framework to enhance
Transparency & Accountability

Define KPIs for financial
flows and procedures for
improving Enabling
Conditions

Report and disclose process
and results

Task 6.2 Report on

privately funded projects

in line with financing
requirements

For Private sources that
require reporting (e.g. Green
Bonds)

Crucial assurance to
financiers that their
investments meet green and
sustainable criteria

Use renowned industry
frameworks-taxonomies

Task 6.3 Conduct a
learning and reflection
session on the preparation
of the Investment Plan

Dedicated learning and
reflection session after the
Plan

Engage all relevant

Stakeholders

Evaluate the Adaptation
Investment Plan (AIP)
preparation process for
future iterations
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Total finance provided and
mobilized for investment

Total finance provided
through equity
Total finance provided
through debt/leveraging

Private finance provided and
mobilized for investment

Ration of external to internal
sources of finance

Number of (new) financing
sources engaged in the
region
Number of financial
instruments being deployed
or developed

€

%

Number (and total finance
entailed)

Number (and total finance
entailed)

“P: M Phase 6 In focus: KPIs for the AIC

Indicator Unit of Measurement

Establishment of a multi-
stakeholder governance
mechanism for the Investment
Plan

Yes/No

Number of actions identified and
under way to address strategic Number
financing barriers

Integration of adaptation metrics
into public investment
management (PIM) and public Yes/No
financial management (PFM)
systems
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Shifting context 2021-25

4 I
Growing significant climate impacts on the ground
(Valencia, Emilia Romagna)

- J
4 I
Private sector pushback in certain quarters about burden of

the transition
- J
4 I
Reframing of the role of climate resilience within economic
competitiveness (Draghi report, Competitiveness compass)

- J
4 I
Wider demands on EU budgets (e.g. defence, cost of living).

- J
4 I

Increased scrutiny and focus on whether the EU’s mission
logic is translating into real results
- J

Aligning to the new Technical
Assistance provided through the
Mission Platform

Build individual and collective
intelligence through the Investment
Plans and pipelines of investments

Identifying key barriers to mobilising
adaptation investment and
effectiveness of enabling conditions.

Influence design of the new European
Climate Resilience and Risk
Management - Integrated Framework
(ECRRMIF)
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=28 Policy Recommendations (EU)
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e

Emphasize on the salience of Economics and Finance as integral parts of Adaptation Plans
integrated in the EU Guidelines on Member States’ adaptation strategies and plans

.
-

AN

Ensure equitable access for small regions/municipalities to resilience funding both in

National-Regional Partnership Plans and in the Competitiveness Fund
\_

>
Strategize Financial Literacy as an enabling condition for bridging the

adaptation finance gap
\

AN

AN

>
Improve estimates of adaptation finance needs and adaptation finance

flows & harmonize reporting
\_

>
Provide stronger, more coordinated technical assistance and capacity
building utilizing and integrating outputs from Mission projects

-
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m @ Pathways2resilience.eu
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Thank you!

Connect with us to stay up to date

@ @Pathways2Resilience

o @P2Resilience

@ hello@pathways2resilience.eu
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Barriers & Solutions for Adaptation Finance

Economic and Market |
Political,Institutional and Governance I
Knowledge and Awareness I

Socio-cultural and Behavioral I

Technological |

> g
.’/ o
~ D 4 p. ¢
> \. -
< _
-_ -
€V

lade with SankeyMATIC

PPFs I
°

Technical Assistance |
( ]

Fintech Solutions

Accelerators I

R

PATHWAYS2RESILIENCE

High level Mapping of Barriers

to Solutions

Evolving into a portfolio of
solutions catering to regional

Adaptation needs
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Geography Commonly used instruments

Regional and local @ G5oancesheetFinancing @) Land Value Capture

- Foundations, NGOs, Charities, Philanthropy ° Blended Finance o Non-monetised inputs

European Institutions Debt @ 1on-financial instrument
- European Commission, EIT Climate-KIC, European Investment

Bank, European Bank for Reconstruction and Development, Equity .
Council of Europe Development Bank, European Research
Council

National-level Public Entities
- Member State Governments, Central Banks,
Government Agencies, Sovereign Wealth Funds,

Regional and sub national government entities
- Regional Government, Regional agencies (e.g. economic
development), Local Municipalities, Wider Public services (e.g.

police, fire health)

. X Results-based Finance
National Development Banks, Publicly-owned utilities,

regulators, State-owned Enterprises

[& [ ; K J

Fees /User Charges ° Risk Mitigation Coverage
° Grants

Banks Source Type
- Corporate Banks, Retail Banks, Investment Banks

Businesses
- Mirro, small and mediiim enterprises, Large enterprises and multinationals, Business Improvement districts, Adaptation-focused companies, Investor-owned utilities, Social Enterprise
AJCADRENERGHEHIEK

ApBac oy Public

Asset Owners / Institutional Investors
- Pension Funds, Investment Trusts, Asset Mangers / Institutional Investors, Faith-based Investment Groups, Insurers. Reinsurers, Impact Investors

Private

OOV Third
Private Investors
- Venture capital investors, Angel Investors, Project Developers, High-net worth individuals

“A°ACA°

Lotteries
:

AT

Associations and Professional Bodies

Academic and Research
- Universities, Colleges and Schools, Think Tanks

Community entities
- Community Development Companies, Community Development Financial Institutions, Community Land Trusts
G H

Households
Direct, Property Owners, Billpayers / Utilities, Insurance

Individuals
- Direct, Savings, Retail Investors, Visitors

PATHWAYS2RESILIENCE



P2R Instruments

Purpose Risk Reduction Risk Retention and Risk Transfer !

Non-monetised inputs
- Time (Labour), Time (Leadership), Access to Land, Access to equipment / facilities. Donations of materials, Expertise

Non-financial instruments
- Subsidies, regulations, incentives, mainstreaming

Taxation

Blended finance
- Public Private Partnerships

Debt Equity Risk Mitigation Coverage
Instrument Loans, Bonds Q- Private equity, Venture capital, Green Equity - Insurance, Risk Pooling, Guarantees
Category 146 1
and Results-based financing
subcategory - Payments for Ecosystem Services, Work for Taxes

6
Fees / User Charges Financing Strategies
Grants - Property-related fees, Business

- Implementation Improvement Districts, Stormwater/ o Leveraging debt or equity . Using Fls to manage or
Grants, Technical Wastewater fees, Development :"lon;:zz funding and transfer climate risks
Assistance Impact fees, On-bill Financing, Carbon i
i & Generating revenues for De-risking investment
Pricing, Visitor fees . adaptation ‘
° Crowding in or ' Connecting citizens
Land Value Capture incentivising private with adaptation

- Property and land tax, Betterment charges and special finance
assessments, Tax Increment Financing, Land sale or lease,
Joint Development, Air Rights, Land Readjustment, Urban re-
development schemes

43
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AFIL - Lab cycle

The Lak Members
conduct a prelimina

Lab Members socialize

the purpose and value rgvi:ew of the Lab Participants'
proposition for the Lab _ _ submissions to assess The last month suggestions
with regions and other Candidates submit whether they meet the Applicants are notified is spent in review. for improvement are

their applications via

1 |
| l
1 |
H l Lab's eligibility criteri
ke ctakehaolders. ! ab's eligibility criteria ;
I EF.S E an online form. | and expectations and of the cutcome. _c;mp;l;:llja.:;
Lab Members deliver ! | compile a shortlist for Each Lab Participant e I
am introductory ) Regions are : the Steerin ) . . prepares a brief report 3 Progrezz Report,
weebinar on the ] encouraged to | Cummitteeg Kick-off hE-:gII'IS. with summarising their bath embedding
selection process, and ] promate the call to ! : successful applicants, lessons learnt and lessons learnt from
q - followed by 13 months . . thiz incubation
the expected 1 local stakeholders if | fincubati o outlining their next .
commitrments from ! they themselves do : The Steering - |n|:|{ a':_llu I'II_:;tI'u'ItIES- steps, following a and l:IIJt|Ir'I.II'IE
applicants, as well a E not intend to apply. | Committee makes the i the Lah. workshop delivered by rT_Im;” mend:fm;:sl-ﬁ:::r
guidance on how to ! i | final decision on which the Lab Members. Ehe future of the La
develop an idea and ! : ideas should be put beyond P2R.
structure the proposal. | | I forward for
| | !_ | | incubaticn in the Lab. | | | || |
FiffFSE I ESEF S S EES S S S EE SRR EEE R EEEE L IIIIIIIIIIIIIIIllllIIIIIIIII-'----'----'----'----'----'....'----'----'----'----'....l.-..l....l.-..l...-lh
2025 January - March 20246 April = May 2026 June 2026 - June 2027 Julby 2027 July = October 2027
] ] | | ] ] 1 l
Stage 1: Call Stage 2: Applications and selection process Stage 3: Lab Stage 4: Monitoring, Reflection, Evaluation
preparation and delivery and Learning
demand stimulation
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AFIL - The Lab in the broader landscape of
finance innovation support for adaptation in
Europe

; | CLIMATE
| CITY
CAPITAL
5 | HUB
> |
- i
b |
o | E
] :
> FR.
E Financ
Innovation
t l'll‘erw\l-Tl!ll:El.l:'!':l: Lﬂb
7 i
o |
| - |
(a8 i of MAYORS for
5 CLIMATE & ENERGY
Horizon Europe ’
2021-2027
G A : Concept stage and Project development Implementation and
Project ideation model development | ; £ i Delivery

Project Financing stage
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P2R IPGs

E Pathways2Resilience Innovation Practice

' Groups (IPGs) are learning and

. knowledge-sharing groups, guided by
 regional challenges and needs, that review
E and refine new ideas, plans, and solutions.

Key Objectives

SHOWCASE BEST
PRACTICES

Highlight
successful existing
solutions

SHARE
EXPERTISE

Exchange
knowledge on

enabling conditions

and systems

e Connect regions with sources of knowledge and expertise
o Create communities of innovative adaptation practitioners across Europe
e Provide additional knowledge exchange opportunities

DEVELOP PLANS
AND IDEAS

Initiate the
creation of new
plans and ideas

BROADEN
PERSPECTIVE

Gain a wider view

on regional
challenges
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